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PARTIES OF RECORD

Re: Case No. 2014-00164
Purchased Gas Adjustment Filing of Duke Energy Kentucky, Inc.

Attached is a copy of the memorandum which is being filed in the record of the
above-referenced case. If you have any comments you would like to make regarding
the contents of the informal conference memorandum, please do so within five days of

receipt of this letter. If you have any questions, please contact Staff Attorney Virginia
Gregg at 502-782-2584.
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File

FROM: Virginia Gregg, Staff Attorney
DATE: May 22, 2014

RE: Case No. 2014-00164

Purchased Gas Adjustment Filing of
Duke Energy Kentucky, Inc.

On May 21, 2014, an informal telephonic conference (“IC”) was conducted at the
Commission Offices in Frankfort, Kentucky. A list of the attendees is attached hereto.

The purpose of the conference was to discuss several issues in the above case,
including the suppliers of interstate pipeline transportation and storage service available
to Duke Energy Kentucky, Inc. (“Duke Kentucky”) and the current arrangements and
cost of such services as set out in Duke Kentucky's Gas Cost Adjustment application.

Staff requested additional information regarding the pipeline and storage
arrangements and associated demand (fixed) costs for Texas Gas Transmission and
ANR Pipeline listed in the application. Representatives for Duke Kentucky explained its
general process for obtaining the most economical rates for service possible from its
available interstate pipeline suppliers, and stated that the addition of services from
these two pipeline companies was the result of negotiation. Duke Kentucky confirmed
that interstate pipeline suppliers available to it include Columbia Gas Transmission
Corporation, Columbia Gulf Transmission Corporation, KO Transmission Company,
Texas Gas Transmission, Tennessee Gas Pipeline Company, ANR Pipeline Company,
Texas Eastern Transmission, and Panhandle Eastern Pipeline Company. Staff also
questioned the decrease in projected gas sales used to calculate the rates set out in the
GCA application. Representatives for Duke Kentucky stated that the specific
projections were supplied by the budgeting group who do load forecasting. At Staff’s
request, Duke Kentucky representatives agreed to supplement the record regarding this
projected decrease in sales volume.

The conference was then adjourned.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

PURCHASED GAS ADJUSTMENT FILING OF ) CASE NO.
DUKE ENERGY KENTUCKY, INC. ) 2014-00164

May 21, 2014
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